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Having a pre-approval would be beneficial for a buyer because it allows a buyer to become more confident in the search process. Although a pre-approval does not guarantee a buyer that they will get a mortgage, it helps them to know the mortgage that is applicable; that is, a mortgage that is within their budgets. A pre-approval benefits a buyer in the sense that they can search for homes within their means and at the same time find a serious lender who can help secure a loan with an affordable interest rate. The seller can also benefit from a pre-approval because he will know the type of loan a buyer is qualified for and whether s/he is serious. A pre-approval allows a lender to know the creditworthiness of a buyer. Further, it ensures that a buyer gains confidence in obtaining finances and the ability to close the loan fast.
A lender would be concerned about the property because there are certain conditions that should be met for a loan to be approved. Issues like bad foundations and flooding can lead to the denial of a loan. The presence of these issues would affect the worthiness of the investment and thus, considered a bad investment. The alternative that a borrower would have if a traditional loan is unavailable is to look for less than he can afford, ask someone to co-sign, and be ready to apply. A borrower can secure funds for such a property by offering a collateral. A collateral is an asset that a buyer will offer to the lender as a security for the loan. 

